
AUTHORIZATION AND THE REFUNDING PLAN

The Bonds are issued puGuant to the Constitution and statutes of the St€to o, New York, including among
others, the Local Financa Law, includlng parlidJlarly S 90.10 thereot,lhe Education Law and a retunding bond resolution
duly adopted by the Board ot Education (ths 'Board') on April 8, 2002.

The Bonds ars being issued to refund prior to matudty, $6,200,000 outstanding principal amount of certain s€rial
bonds of the School Districl (se€ nsxt page), which maturs ln ths years 2003 to 20'14, inclusivg (the 'Refunded Eonds').
The School Districl's r€funding financial plan (ths 'Refunding Plan") provides ihat a poriion of ths poceeds from the sale
of the Bonds, afrer payment of underwriling and oth€r cosls of issuanc€ related to th6 Bonds, will be used to purchase
non-callabl6, direcl obligations of lhe Unit€d States of America (the "Govemment Obligatjons') which. toge0rer with
remaining cash proceeds of the Bonds, will bs placed in an insvocable escmw fund (the'Esclow Fund") with HSBC
Bank USA (the "Escrow Holdei), pursuant lo the tetms of an oscrow contract by and between the School District and the
Escrow Holder, datsd as of the delivery dato of lhe Bonds (the'Escmw Contracf). The Govemment Obligations so
deposited will mature in amounts which, toggther with the cash so deposited, will bs sufficient to pay the principal of,
int€rest on and applicable redemptlon premium, if any, of the Refund€d Eonds on ths date oI their maturity or earliet
red€mption. The Refunding Plan €quires ths Escrow Holder, pursuant to ths refunding bond resolution of the Board and
the Escrow Contract, to call icr ths rsdemption of the Refundsd Bonds on their applicable redemption dats, if the School
District will realizg a present value savings ftom such redemption. Ths Refunding Plan projects that the School District
will not realizs annual and present-value debt service savings. Under 590.10 ol the Local Financo Law the School
Oistrict qualifies tor an €xception to th6 prosent value savings requiremont b€cause the School Distict will receive
reduced building aid for debt s€rvics in the 2002-03 fiscal year and lhe 2003-04 fiscal year as the result of th€ applicatlon
of assumed amortization to unpaid principal outstanding as of July 1,2002-

Under the Refunding Plan, the Retunded Bonds will continue to be general obligations of the School District.
However, Inasmuch as the Govemment Obligations hsld in the Escrow Fund will be sufflcient to meet all payments of
p.incipa,, intorest and r€d€mption premiums when roquired in accordance with lhe Refunding Plan,.it'ls not anticipated

that any other source of payment wil| be utilizsd.

The schedule(s) shown on the ne)d page present cartain intormation regarding lhe Relunded Bond(s).

VERIFICATION OF MATHEMATICAL COMPUTATIONS

Bennett Kielson Storch Desantis & Company LLP will verit lrom the information provided to tiem, the

math€matical accuracy, as ot tho date of lhe closing of the Bonds, of: (1) the computations contained in lhe pmvid€d

schedulos to determine that the anticipaled receipts fmm ths Government Obligabons and cash deposits listed in the

UndeMrite/s schedules, to b€ held in escrow, will be sufficient to pay, when due, lhB principal, interest and call pr€mium

requirements of tha Relunded Bonds, and (2) the computations of ths yield on both the Govornmont Obligations and the

Bonds contained in the pmvidsd schedul$ to be used by Bond Counsel in its determination that th€ interest on the

Bonds is excludabl€ from gross inmms for Federal income tax purposes. Bennett Ki€lson Storch Desantjs &

Company LLP witl €xprBss no opinion on the assumptions providod to them, nor as to the €xclusion fmm taratjon of the

interest on ths Bonds.
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Grand Total:

REFUNDED BONDS

lnterest
Name of lssue Maturitv Date Rate Par Amount Call Option Call Price

$7,600,000 School District (Serial) Bonds, 2001
6/15/03 4.40070 $ 400,000
6t15l04 4.400% 425,000
6/15i05 4.400% 475,000
6/15i06 4.4000/o 475,000
6t15t07 4.400% 475.000
6/15/08 4.500% 500,000
6/15/09 4.500% 525,000
6t15t10 4.500% 550,000
6t15t11 4.500% s75,000 6115110 100.000
6t15t12 4.5000/0 600,000 6/15/10 100.000

6/15/13 4.500% 600,000 6/1s/10 100.000
6t15t14 4.500% 600,000 6115/10 100.000

$ 6,200,000

$ 6'200'000
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